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THE INCOME TAX. 

The Legislature of the State of Alabama has voted 
in favor of the Income Tax amendment to the Consti- 
tution of the United States, as proposed by Congress. 

It does not, however, follow that all other States 
will follow the example of Alabama, which is a Demo- 
cratic State. An income tax is one of the tenets of 
the Democratic faith. The Democratic party is for 
free trade, and an income tax will become a great 
revenue producer and enable the Government to dis- 
pense with a good part of revenues from import 
duties, 

But the Republican States are pledged more or less 
to tariff revenues. Furthermore, it is not believed 
that the masses will enthuse themselves for a tax on 
incomes. It is true such a tax will hit the millionaire, 
but it will also hit the masses, and it is not probable 
that they will favor “cutting their own noses in order 
to spite their faces.” An income tax means some kind 
of Federal supervision of the personal affairs of the 
people. The Government officials will have the right 
to poke their noses in the doings and profits of all 
money-makers to ascertain what their real incomes 
are and whether the full tax is paid on such incomes. 
It is an offensive, troublesome tax, and those who pay 
local taxes on their properties will hardly like to pay 
an additional lederal tax on the income derived from 
their properties. When people once begin to think 
the proposition over they will not cherish it. We do 
not think that the votes of enough States will be se- 
cured to add the Income Tax amendment to the Fed- 
eral Constitution. 





HARRIMAN’S HEALTH. 

The cable news that Bad Gastein, assisted by the 
skill of famous Vienna doctors, has restored Mr. 
Harriman to health has cheered Wall Street, spread 
gloom among the bears in Union Pacific, and lifted 
this stock above 200. 

Harriman’s health has for months been a matter of 
great concern to the security market, for he is rightly 
considered the greatest market influence. 

The Harriman stocks have for years been the real 
leaders of the stock market. If it was not Union 
Pacific or Southern Pacific, it was St. Paul or New 
York Central or Baltimore & Ohio, whose movements 
gave tone and tendency to the market. 

Mr. Harriman is the Union Pacific. 
it the 


He has made 


most wonderful railroad in the world 





Union Pacific is not only a railroad; it is also a great 
investment company ; in fact, the greatest of its kind. 
In its treasury there are unpledged securities, the 
market value of which exceeds the total bonded in- 
debtedness of the Union Pacific by at least $25,000,- 
ooo. Owing to Mr. Harriman’s genius as a specula- 
tor, the Union Pacific has made millions and millions 
on its investments. It has made more millions on its 
investments than on transportation. On the securi- 
ties it holds to-day it has so far made a profit of over 
$82,000,000. A similar amount was made on the 
stocks of the Hill roads held by it. 

It is therefore natural that Wall Street is constantly 
watching the condition of Mr. Harriman’s health. A 
sick Harriman must mean a dangerous market dis- 
turbance; a healthy Harriman, a great market asset. 





MORGAN IN BALTIMORE & OHIO. 

The action of this stock indicates that someone is 
trying hard to keep the price down in order to accu- 
mulate as much of it as possible. This is an old tactic 
employed by big interests when after large blocks. 
But for this, the price would be higher and corre- 
spond with prices which other six per cent. dividend - 
payers among railroads bring. Pennsylvania, South- 
ern Pacific, Atlantic Coast Line, Louisville & Nash- 
all 6 per cent. stocks—are selling considerably 
New York Central, as a 5 per cent. stock, 
Atchison 





ville 
higher. 
sells 20 points above Baltimore & Ohio. 
sells almost as high as Baltimore & Ohio. 

Who else but J. P. Morgan & Co. can at this junc- 
ture desire to secure a good footing in the manage- 
ment of the Baltimore & Ohio? This banking house 
has been badly caught by the Cincinnati, Hamilton & 
Dayton and the Pere Marquette railroads, in which 
it has fifteen million dollars invested. The investment 
has turned out a bad one, and now it is time to get out 
of it or turn it to a profit. 

The Baltimore & Ohio will take over the Cincinnati, 
Hamilton & Dayton, and later, probably, the Pere Mar- 
quette also. This will not involve serious obligations 
for it, for the Baltimore & Ohio will first manage the 
two railroads now in receivers’ hands to see what it 
can do with them, and has secured an option on the 
properties, of which it can avail itself a few years 
later. It therefore stands to reason that Mr. Morgan 
is anxious to have something to say in the affairs of 
the Baltimore & Ohio. 

It is well known that four years ago Morgan had 
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turned over the two railroads to the Erie, but had to 
take them back, owing to Harriman’s protest. Now 
that harmony prevails among high finance, it seems 
that Harriman is willing to let the Baltimore & Ohio, 
in which his Union Pacific holds $28,000,000 stock, do 
something for Morgan. Maybe that the considera- 
tion is Morgan’s acquiescence in Harriman becom- 
ing supreme in the New York Central, in which, up 
to a few months ago, he occupied a dominant position. 





THE POLICY OF THE GET-RICH-QUICK SWINDLERS. 

The methods employed by the get-rich-quick swin- 
dlers who, by the exposures of The Financial World, 
are being driven out of business, are twofold: 

To lie as much as they can about the worthless 
wares they are trying to unload on greedy, but stupid, 
investors, and to defame the editor of this paper, the 
only publication that has for seven years carried on a 
relentless war on these confidence men. The brightest 
colors they apply to their fraudulent stocks, and the 
darkest to the paper that interferes with their crim- 
inal schemes. 

This explains why all fake financial papers are con- 
stantly trying by infamous lies to blacken the char- 
acter of The Financial World, the only obstacle to the 
success Of their schemes. It also explains why the 
country is constantly flooded with spurious sheets, 
whose main contents are attacks on The Financial 
World and its editor. These swindlers would cer- 
tainly ignore us had they not found the circulation 
of The Financial World too large, and that thousands 
of banks and bankers all over the country are co- 
operating with us in our efforts to stamp out the get- 
rich-quick evil. 

If any of our readers or advertisers should receive 
such sheets, full of attacks and defamation, they must 
come to the conclusion that these swindlers have been 
badly hurt in their schemes to rob the public. 





THE “FARMER-INVESTOR.” 

The “farmer-investor” is a growingly pleasant 
proposition, The talking and literary agencies of the 
interests engaged in the manufacture and sale of se- 
curities are having a great deal to say about him these 
days, and trumpeting his praises. Barring a tendency 
to nickel-plate the wheels and metal burnishings of his 
automobiles, gild the stalls of his stable, adorn his 
horses feet with golden shoes, dress his wife and 
daughters in Worth gowns, and wear $100 suits of 
underwear, the “farmer-investor” is all right from the 
viewpoint of the bond and stock broker. In time, the 
plutocratic soil tiller will recover from these little 
frivolities that are now characterizing him. They 
almost universally obtain among those who come into 
great riches suddenly. The broad prairies are not 
built for permanent Great White Ways. They have 
other and better uses. 

In time, the opulent gentleman behind the plow will 
find other employment for his dollars besides those 
above enumerated. His head will emerge from the 


clouds, and his feet once more rest on earth. He 
will arrive within speaking distance of the salesmen 
from the financial districts and turn willing ear to 
the seductive argument that it is better to convert his 
cash into gilt-edged bonds and stocks in sizes espe- 


cially convenient for baling and storage than to burn 
it up. 

But, seriously, the farmer-investor, already an im- 
portant factor in the securities situation, looms larger 
every day. He should, in time, outclass in absorption 
and reservoir value the small French investor, the 
bulk of whose $300,000,000 annual savings finds its 
way into stocks and bonds. The great point of differ- 
ence is that the American farmer-investor will do his 
own thinking and buying, whereas in France he lets 
the representatives of the big banks do both for him: 





A BRAINSTORM IN BOSTON. 

Wall Street is again threatened with another deluge, 
of Lawson. Some one in Boston (of course it coulda’t 
be the frayed and frazzled frenzifier) has been sending 
“very confidential” information to the New York news- 
papers that really the bull market in stocks which has 
been gathering force for weeks, originated in none other 
than the office and brain of Thomas W. Lawson and that 
proof of it would soon be given to the public in a “‘double 
daring deluge of documents.” The same person who 
sent the notices to the New York newspapers did not 
fail also to let some of the Wall Street brokerage houses 
know all about it. This valuable “information” of 
course, went into the wastebaskets. 

Ever since the death of Henry H. Rogers, Lawson has 
been maneuvering to get back into the good graces of 
William Rockefeller, who was once the Boston man’s 
friend but who dropped him after Lawson betrayed Mr 
Rogers. He has never been allowed to get even within 
sight of Mr. Rockefeller and it is suspected that his 
present activities are designed to injure the market 
situation since the crafty Bostonian knows full well that 
any speculation he was known to be associated with 
would be discredited. 

Lawson’s particular claim now is that he is in charge 
personally of the campaign in copper stocks and Amcri- 
can Smelting and Refining shares. He has prepared an 
elaborate statement covering the whole matter which 
may be expected any day. Wall Street’s waste baskets 
are ¢sain yawning. 





A STRIKING MARKET PECULIARITY. 

The financial writers are calling attention to the fact 
that there has been surprisingly little pyramiding in a 
market that has been for fifteen months peculiarly fa- 
vorable for that kind of speculation. The big money 
has been made by big people having unlimited access 
to the monumental surplus in the great banks. The 
rank and file accounts have been modest and strongly 
fortified, the operators playing for safety and being sat- 
isfied with moderate returns. 





AN HONEST, LAW-ABIDING PRESIDENT. 

A Chicago paper relates the story of the president of 
Illinois Brick Co., who has resigned because the policy of 
his company, which was once in trouble for violating the 
Anti-Trust Law of Illinois, did not agree with his ideas 
of business morality. The company made profits, but 
not large enough to suit all directors, and a scheme was 
concocted to circumvent the anti-trust law by adopting a 
patented machine to make bricks. By allowing the com- 
petition in the brick business to use the same machine 
by payment of a good royalty, uniform prices could be 
made possible. Articles manufactured by a patented ma- 
chine are not amenable to state statutes; sequentially 
there would be a “‘restitution’’ of the monopolistic scale 
of prices. But the Illinois Brick Co.’s president did not 
like the “‘scheme.’’ He considered it against his moral 
and religious scruples, and so he quit. This president, 
whose name is Howell, may live in corporation and trust 
history as the only honest, law-abiding man. 

This case reminds one of the only honest man in the 
history of Russia before the introduction of the Russian 
Parliament. It is told of him that his honesty was the 


August 7, 1909. 


THE FINANCIAL WORLD. ; 3 





trouble of his life and the cause of his death. One day 
he found a pocketbook with 100,000 roubles. He turned 
it over to the police of his town, who went on the spree 
with the money, instead of keeping it for its owner. For 
this act the man was imprisoned on a charge of having 
demoralized the police force of his town. Later, when 
freed, he revealed to a high official stealings by inferior 
officials. The high official rewarded him by such a severe 
kick with his boot that for months one could see by the 
poor fellow’s back how many nails that boot contained. 
Finally the honest fellow died of the effects of the brutal 
kick and the only reward he got was that he lives now in 
history as the only honest man Russia ever had. 





SPECULATING ON NATURE. 
Where there is one Patten fortunate enough to make 
a few millions in wheat speculation, there are hun- 
dreds who drop their wealth in it. This is also true 
with the other great staples grown in this country. 


Patten is the second man in the United States to 
successfully engineer a corner in wheat. The other 
was “Old Hutch,” but when this grim wizard 


of the Chicago Board of Trade died, his estate showed 
that with all his genius for speculation, he left. very 
little. Whether Patten can successfully hold on to the 
millions he has won, remains to be seen. 

In the light of what the end has been with all the 
great plungers in commodities, his only chance is in 
curbing his speculations in the future. The wheat 
market finally broke Joe Leiter with all the millions at 
his command. This happened also to Harper. As 
has already been stated, the millions made by “Old 
Hutch” went back again to the wheat pit. Part- 
ridge, who in his time, had an international reputation 
as a plunger, had very little when he died, of the esti- 
mated wealth he was supposed to have made out of his 
wheat and corn speculations. Gates and his rich fol- 
lowing were shorn of a few millions after they got 
through with their plunge in wheat. 

The same thing can be said to have happened with 
all the great speculators in cotton. It finally broke 
Sully, and has now taken back again the million that 
the young plunger, Livermore, made a year ago. Al- 
though Theodore Price is still a stellar light in cotton 
speculation, it threw him once on his back, and since 
then his operations have been more conservative. 

History shows that fewer speculators in commodities, 
retain the wealth they have won, than is the case in 
stocks, but this is no doubt due to the reason that they 
are forced to gauge greater uncertainties. One week 
crop prospects may appear exceedingly discouraging, but 
the week. following may bring a complete change. 

As long as there is no inventive genius to suggest a re- 
liable method of gauging in a measure of accuracy, the 
fall of rain, the extent of planting, the days when the 
sun will supply the required heat to nourish crops, and 
the days when it will not, when droughts and floods will 
come, or hew long they will last, and the amount of 
damage that the natural enemies of plant life will do, 
such as rust, boll weevil, and other destructive insects, 
speculating on Nature will be more or less a precarious 
occupation, and of value only to the millers to whom 
it serves the useful purpose of hedging against pur- 
chases made of unborn crops. 





PENNSYLVANIA BEGINS TO SHOW LIFE. 

This stock has finally met with an excellent investmen 
demand that has again put the price up to over 142. The 
first six months of 1909 have brought an increase ol 
about 15% net over the first half of 1908, although 
they were not up to the net earnings of the first six 
months of 1907 and 1906. The placing of an enormous 
order for new equipment by the Pennsylvania is taken as 
indication that the railroad expects a great business. 
That the stock is not selling as high as Louisville & Nash- 
ville or Soo, which also pay only 6 per cent., is due to 
the absence of a large speculative interest and also to 
the impression that there will be an issue of additional 
$80,000,000 stock this year. 


THE BOOM IN EQUIPMENT STOCKS. 

This week has brought quite a boom in railroad equip- 
ment stocks. American Locomotive common has gone 
up to over 68—which is within 10 points of the highest 
price when the stock paid 5 per cent. Pressed Steel Car 
common has gone up to 54, which is 8 points under the 
highest price of 1906. Railway Steel Springs common 
went up to 53. In 1906 this stock sold at 6234. Amer- 
ican Steel Foundries has been marked up to 62, the high- 
est price in the history of this stock. American Car com- 
mon has advanced to 69%, its highest price. 

These advances were caused by the big orders which 
the railroad companies have finally decided to place. The 
Pennsylvania Railroad alone has just placed equipment 
orders aggregating about $8,500,000. It is estimated 
that real orders in the hands of the railroad equipment 
companies amount to about $25,000,000 at present. An- 
other cause of the favor which the equipment companies’ 
stocks enjoy is the consideration that the companies have 
always shown an enormous earning power in good times. 
The American Locomotive Co. has been enabled to double 
earnings on its stock from 1905 to 1907. The American 
Car & Foundry Co.’s net earnings have gone up from 

2,828,117 in 1905 to $8,139,526 in 1907. The Pressed 
Steel Car Co., which closed the year 1904 with a deficit 
of $787,111, showed balances for dividends of $3,031,884 
in 1906 and $2,542,920 in 1907. The Railway Steel 
Springs, with net earnings of $1,949,994 in 1905, showed 
net earnings of $2,320,137 for 1907. American Steel 
Foundries has also been a good earner in good times. 

This consideration has logically created a good de- 
mand for this class of securities and; aroused hopes of a 
dividend increase in the case of the American Car & 
Foundry Co. and dividend restorations or initial divi- 
dends in the cases of the other companies. It is almost 
certain that American Car & Foundry common will soon 
increase its dividend to 4 per cent., and that Pressed 
Steel Car will also go on a dividend basis within a year, 
as its note indebtedness will soon be entirely wiped out, 
and there will be no further reason to withhold disburse- 
ment from the holders of the common stock. An early 
restoration of the American Locomotive dividend is, 
however, doubtful, as it is thought that the companr 
will first try to pay off its large floating debt before re- 
suming dividends. Railway Springs common may also 
soon see a resumption of the dividend, but it is doubtful 
whether there will be a dividend so soon on Steel Foun- 
dries, as the management is known to think of its own 
interests first and that of the shareholders last. The ad- 
vance in Steel Foundries appears purely manipulative 
brought about for the purpose of distributing the stock 
among credulous outsiders. 








WESTERN MARYLAND TURNS ON BEARS. 

Instead of being wiped off the boards as the shorts in 
Western Maryland tried to make it out would prove to 
be the case when the plan of reorganization was an- 
nounced, the stock has suddenly turned front, advanc- 
ing from 3% to 7 a share. 

While the cash assessment seems large, the share- 
holders are inclined to stick with their property and by 
doing so evince good judgment. 

Of all the roads reorganized this year, the Western 
Maryland offers the brightest prospects of becoming 2 
railroad of great value. The best bull argument there 
is in connection with the property is John D. Rockefel- 
ler’s willingness to protect his large holdings, a course 
which seems in silent eloquence to point out the way 
for minority shareholders. 





DENVER & RIO GRANDE. 

There is no good reason for the renewed activity in 
the common stock at advancing prices, except the specu- 
lative consideration that it has failed to have an advance 
during the last few weeks, when other rails recorded 
quite higher prices. As long as the Western Pacific, 
whose bonds are guaranteed by the Denver & Rio Grande 
will not reveal when it will become self-supporting, there 
can be no prospects for a dividend on the common. 
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WILL CHEAP MONEY CONTINUE? 
Interviews with Leading Banking Houses—Expressions 
Which Indicate the Future. 

“What will the market do?” is the question of the 
hour always on Wall Street. Just now as a rule there 
is an air of confidence among the leading houses, but 
every follower of the market is ever on the alert for new 
sensations or disturbances which may afford the bears 
an opportunity to pound prices down, and cause the 
timid investor to dispose of his holdings. It is in the 
average tendency of the market, however, that the in- 
vestor is interested, and the caprices of the daily specu- 
lator do not interest him. With a view to learning the 
general tone of the money market, as indicated by the 
probable rate of interest during the next thirty or sixty 
days, The Financial World interviewed many of the 
leading banks of New York. 

The National City Bank, which probably indicates the 
trend of the money market as closely as any financial 
institution in America, does not look for any stringency 
arising from the demand for money to move crops, de- 
velop industries, and supply commercial uses this fall. 
When asked regarding the taking out of this country’s 
money for financing Argentine and other Southern coun- 
tries, the belief was expressed that as the situation now 
presents itself, there is not likely to be any disturbance 
of our finances caused by the withdrawal of funds for 
the financing of other countries. An officer of the Na- 
tional City Bank did point out that owing to the ad- 
vance in the prices of our products this year over last 
year’s prices, it will require more money to handle the 
crops, and naturally more money would be absorbed in 
this way. 

At the Hanover Bank the expressed views indicated 
an abundance of money to attend to all the demands 
caused by crops, industries and general commerce. This 
bank has a large list of country correspondents, and its 
deductions come from a wide range of territory and 
interior banks. 

The Fourth National, one of the old conservative 
downtown banks, believes that there is plenty of money 
to supply funds for the movement of crops and a revival 
of commercial activity, without causing any stringency. 

The Merchants’ National, another of the ultra-con- 
servative banks, gave as an expression, the belief that 
there is available all the money needed for financing 
crops and all legitimate interests with little fear of 
anything like a money panic. 

The Merchants’ Exchange Bank cannot see anything 
on the horizon to suggest money stringency, and be- 
lieves that not only have we sufficient money for all 
this country’s requirements, but that the effect of the 
money taken out for financing other countries, will be 
very slight. 

The Nassau Bank, a purely commercial institution, 
reflects the commercial conditions as much if not more 
than other banks, in the downtown district. Here there 
has been a noticeable tightening of rates, but for months 
ahead the bank does not see any stringency, and only a 
moderate tension, which is most logical, as money must 
of necessity, cease to be a drug on the market. 

Several other of the leading banks were seen, but in 
some instances, the officers did not care to be quoted, 
so such banks are not mentioned. However, as a whole, 
there was a uniform belief that this fall will not see 
what is known as tight money. 

Drawing a conclusion from information coming from 
the closest students of the trend of finances, there is 
this that may be said: The stock market does not seem 
as yet to have reached its high limit, as so long as the 
investor can borrow cheap money and purchase stocks 
and bonds, yielding twice the interest charges for bor- 
rowing, the upward tendency in the stock market is 
likely to continue. 





Distillers Securities’ 5s are rather heavy at 76%. It 
does not seem to be a bond to appeal to even speculative 
investors or easy going bond buyers. 


THE ADVANCE IN PREFERRED INDUSTRIALS. 

The following shows the recovery in the prices of the 
most active preferred shares of industrial companies 
from the lowest prices they experienced in the panic 
days, when it was feared that the suspension of cash 
payments by banks, and trade depression might cripple 
them for years to come and force them to suspend divi- 
dends on their preferred shares: 


Lowest in Present Ad- 

panic price around vance 

Aaperiess COS .o..ccscsses 34% S414 49% 
American Locomotive ... 8&3 121 38 

American Smelting ..... 81% 1164 34% 
American Woolen ...... 6S 106 38 
American Car & Foundry. 78 124 46 
Cee PVORECtE .iccccscs 46 SY 33 
Pressed Steel Car ....... G4 109 45 
Republic Irom .......sccece 50% 108 58 

U. S. Rubber First...... 61% 117 56% 

Pre 79% 127% 48%¢ 


The fear that most of these companies would have to 
suspend dividends was not realized. Only on one of 
these shares, those of the Republic Iron & Steel Co. was 
the dividend passed, but it has been resumed earlier 
than was generally expected. 

These companies having stood the test of one of the 
most acute panics and trade depressions without being 
forced to pass dividends on the preferential stock issue, 
the public has come to the conclusion that these shares 
are good investments in times of brightening prospects, 
especially as the income they bring is a very attractive 
one. This has caused enormous buying of this class of 
securities in the last few months. Never in the history 
of our industrial stocks has the floating supply of pre- 
ferred industrial dividend-paying stocks been so small 
as it is now. 

In this connection it will be interesting to learn that 
of all unlisted preferred industrials probably none has 
withstood the onslaught of the panic as strongly as has 
the preferred stock of the American Type Founders Co., 
the lowest price of which in the days of the panic was 
88. That the stock fared so well was due to the fact that 
the issue is small and the shares are held by people 
who on account of the record of the company have im- 
plicit confidence in its future and therefore did not allow 
themselves to be scared into throwing their holdings on 
the market. 

THE GOSSIP ABOUT STANDARD OIL. 

The rise in Standard Oil above $700 a share has pro- 
duced reports that the stock is going to be cut up into 
smaller units. Instead of a $100,000,000 corporation 
whose stock sells at a market value of over $700,000,000, 
which pays about 45 per cent. dividends yearly and is 
held by wealthy people, the ultimate plan is a company 
with $600,000,000 capital whose stock would be listed 
on the exchanges and widely held by the public and 
which would pay from 6 to 10 per cent. per annum. 
Many people think that this will never occur so long 
as John D. Rockefeller ig alive. 








Safe Investments 


FOR over twenty-six years we have made a speci- 
alty of supplying investors with carefully selected 
bonds. During that time we have purchased with 
our own funds, and in turn sold to investing clients, 
municipal, railroad and public service corporation 
bonds totaling manyhundred millions of dollars. In 
every case the safety of these bonds was first de- 
termined by thorough investigation. As a result of 
this careful policy our list of customers includes not 
only all kinds of public institutions, but also what is 
believed to be more private inyestors than are served 
by any other banking house in the country. We 
believe our services will prove of value to investors. 

We own and offer at the present time over 

200 different issues of nds which we 

recommend for investment at prices to yield 


3%4% to over 5% 


Send for circulars and Booklet ‘‘F"’ 


N. W. Harris & Company 


35 Federal Street 
Boston 


56 William Street 
New York 
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BONDS, NOTES AND MORTGAGES 
THE BOND MARKET. Well Known Railroad Bonds 
By Marc. M. Reynolds. 

The business man’s purchase of bonds is based more Our Circular No. 479 gives valuable information 
on speculative strength than should be considered by the regarding forty-four issues of well known Railroad 
investor, who purchases bond securities with an idea of Bonds listed on the New York Stock Exchange. The 
holding the bonds for years as an investment. data includes the amount of bonds outstanding, the 

One of the first points to be considered about a busi- denominations, whether in coupon or registered form, 
ness man’s bond is its convertibility, then its yield, and interest dates and due dates and high and low prices 
last the probable advancement of its market value. Of for 1908. We classify the different issues as follows: 
course a business man’s bond should have underlying se- High grade investments, conservative investments and 
curity, but its eventuality need not be taken into ac- semt-speculative investments. If you are interested in 
count, except so far as affects its market fluctuations. Railroad Bonds this circular will be of value to you. 

For the business man, railroad system bonds embrac- 
ing some second and third mortgages, also some deben- Spencer Trask & Co. 
tures, offer attractive market possibilities, and give a elas ‘ 
good yield on the money invested during the time they William and Pine Streets New York 
are held. Branch Offices: Albany, N. Y.; Chicago, Il.; Boston, Mass. 

A few of the railroad bonds, yielding approximately Members New York Stock Exchange 
or above 5% and selling at a price which makes them 
attractive, are here given: 

Central of Ga. Ry. Ist Pf. i. G. 5's. | ema 

Central Vermont ‘et. Gide. Se | AMERICAN LIGHT & TRACTION CO. 
Chic., R. I. & Pac. R. R. 4's. STOCKS 

Erie 50 Yr. Conv. g. 4's, Ser. B. INDIANA LIGHTING CO. 

Fort Worth & R. Gr. Ist g .4’s. STOCK AND BONDS 

poring gh one cog. fey Saggy CENTRAL COLORADO POWER CO. 
Missouri, K. & T. G. S. f. g. 41's. $ | COMMON 

LLM ah ROG e ist © 4s. | SIMPSON SECURITIES CO. 

St. L. Southw’n con. g. 4’s. STOCK AND BONDS: 

Wakesh Get. yh icin .” ~ | DEALT IN 

Western Md. gen. & con. 4’s. 

W. & L. E. R. R. Ist con. g. 4’s. . Lamarche & Coady 

There seems to be nothing in the financial atmosphere |) .,.),.,,one 5775-6 Bro 
to indicate a depression in the bond market during the ene me 25 BROAD ST., NEW YORK 
next thirty days, and there should be a gradual ad- ™ — — — 
vancement in the bonds yielding five per cent. and over, Balt., Ches. & Atlantic 5s Mobile Elec. 5s 
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TRACTION BONDS. 

The Interborough Rapid Transit Co., estimates its sur- 
plus over the amount required to pay 9 per cent. on its 
stock at $1,500,000. This stock is the collateral behind 
the Interborough-Metropolitan 4% per cent. collateral 
trust bonds which have been the active bond feature 
of the stock market this week with a rise of nearly 5 
points. A short time ago the Interborough Rapid Tran- 
sit sold a large block of bonds. This threw a chill over 
the holders of Inter-Met. 4%%s whose equity was, by the 
operation, just so much reduced. Consequently, the 
statement of heavy earnings by the Interborough is good 
news. Furthermore, it is believed that J. P. Morgan 
& Co., have taken a large interest in Inter-Met. 4%s. 
Whatever may happen in the process of reorganization 
to Inter-Met. common and preferred stock it is pretty 
safe to guess that the position of the bonds will be main- 
tained. As they have been yielding nearly 5% per 
cent. the demand for them has been very good. 





MISSOURI PACIFIC’S PLANS ABOUT READY. 

The preliminary steps for the issuance of about $25,- 
000,000 bonds will be taken to-day by the stockholders of 
the Missouri Pacific, who will vote on the plan announced 
early in spring to consolidate all the constituent com- 
panies. The acceptance of the plan will pave the way for 
a general mortgage of from $150,000,000 to $175,000,- 
000, consisting of 5 per cent. bonds running for a long 
period. Out of this issue there will be retained about 
$9,000,000 to refund the outstanding bonds of the con- 
stituent companies when they mature. 

For at least six months it has been understood that 
Kuhn, Loeb & Co. had agreed to finance about $25,000,- 
000 of Missouri Pacific bonds, and an offering of them is 
expected between now and October 1. This new capital 
will put the road in a comfortable financial position, 
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FOR SALE 
100 Delaware, Lackawanna & Western Coal 
100 Louisville, Henderson & St. Louis Common 
100 Maryland Coal Preferred 
100 Borden's Condensed Milk Common 
100 Pope Manufacturing Common 
100 Western Power Common 


FREDERIC H. HATCH & CO, 
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in the United States and elsewhere. Telephones 5140 to 5153 Broad, inclusive. 
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WE WILL BUY 


100 American Gas & Electric Com. 
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100 American Lithographic Pfd. 
100 Royal Baking Powder Com. 
100 Indiana Lighting 

$20,000 Tacoma Gas Refd. 5s 
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100 Lincoln Gas & Electric 
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100 Borden’s Milk Com. 
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where it may use its net earnings, or at least a part of 
them, for dividends. They are now entirely diverted for 
improvements. We should not be at all surprised to wit- 
ness as a preliminary step to make these bonds popular, 
to see the stock taken in hand and a much better price 
established for it. 

Representatives of the bankers who are to look after 
the financing in the future have made a thorough investi- 
gation of the property’s physical condition and prospects, 
and we understand have come to the conclusion that all 
the road needs to restore it again to its former place as 
a dividend-paying system is to place its equipment and 
roadbed back to its former excellent condition. 





BONDS AT A DISCOUNT. 

Whatever bond dealers say about the demand for in- 
vestment issues the fact that nearly all of the bonds 
igsued in the last few months are selling either at or 
below the subscription price, and some from 1% to 2 
per cent. under the figure at which they were publicly 
offered, is the best indication of the present state of 
the investment market. 





SPEYER & CO. GET CUBAN LOANS. 

The $16,500,000 Cuban bonds have been awarded to 
Speyer & Co. at 88%. Of this issue $5,500,000 are to be 
issued in the near future, and the balance within two 
years. 

That these bonds will be readily received by investors 
is a foregone conclusion, as they are virtually authorized 
by the United States Government, which restricts the 
Cuban Government to contract only such obligations as 
have the approval of our government. Tenders for these 
bonds were received from a large number of interna- 
tional banking houses. 


PUBLIC UTILITIES 


THE AMERICAN LIGHT & TRACTION CO. 


The American Light & Traction Company, the star of 
the light and traction public utility class, has issued its 
report for the six months ending June 30th, 1909, and a 
statement for twelve months, ending June 30th, 1909. 
The condensed balance sheet as of June 30th, 1909, 
gives the total available cash assets of the company as 
given as $35,908,856.35. The undivided earnings af- 
ter all dividends have been paid, and further allowing 
for a reconstruction reserve of $2,191,000, show the 
gratifying figures of $3,130,587.77. 

The earnings of this organization have beer astonish- 
ing, and show conclusively what can be done in a unified 
management of public utilities, when sound business 
principles are followed, and the public is allowed to 
share in all the benefits. The dividend on the common 
stock now paid, is at the rate of 8% a year in cash, and 
ten per cent. extra in a stock dividend. In addition to 
this splendid showing, the company further declared an 
extra cash dividend of one per cent. on the common 
stock. 


AMERICAN CITIES RAILWAY & LIGHT CO. 

Further evidence of the earning ability of Public 
Utility corporations is furnished by the statement of 
earnings for the six months ending June 30 last of the 
American Cities Railway & Light Company. The net 
earnings amounted to $1,166,984, an increase of $122,- 
208 over the same period of last year, while operating 
expenses also increased by $24,016. The company has 
now a surplus in hand of $423,709, which is an increase 
of $106,202 over the same period of last year. 








PEOPLE'S GAS. 

The dividend continues on a 7 per cent. basis, yet it 
fails to find proper expression in the price of the stock. 
It wds never a real speculative security, and is therefore 
speculatively neglected. Investors, however, who for- 
merly appreciated the stock when it paid 6 per cent. be- 
came suspicious about the real intention of the manage- 
ment when the 7 per cent. dividend was established. 





How Do You Invest 
Your Surplus Funds > 


We recommend seasoned Municipal, 
Railroad and Public Utility Bonds. 
We at all times have available a variety 
of such issues in large and small de- 
nominations. 
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N. W. HALSEY & CO. 
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Thorough Investigation 
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National Light, Heat & Power Co. 


GUARANTEED BONDS 
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UNITED CIGAR MFG. CO. COM. 
at present price pays 7% 
All inactive stocks and bonds dealt in 


EDGAR G. YOUNGS 
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American Typefounders Preferred 
To Net Over 7% 


Common has paid 4% per annum for eleven years. 
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FREDERICK W. BANFIELD 


20 Broad Street, New York 
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6° Net on Reinvestments 


Your dividend funds should earn 6% net for 
the next interest period by reinvestment in 
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THE LOWEST GAS PRICE ON RECORD. 
Indianapolis has now 60-cent gas, the cheapest gas of 


any city in the country. The effect of 60-cent gas on the 
revenues of the company selling the gas is watched by 
all gas companies as well as by investors in gas securi- 
ties. Indianapolis came to its cheap gas as follows: 

Years ago, in the days of natural gas, the people of 
Indianapolis believed they were paying too much for the 
product piped into their city from outlying wells. Th 
Consumers’ Gas Trust Company was organized to supply 
natural gas at cost. All its stock was placed in a voting 
trust and the affairs of the concern were managed by a 
self-perpetuating board of trustees, which was to pay 
specified dividends on the investment and uge the surplus 
in improving the plant or in reducing the price of gas to 
consumers. 

This plan worked well so long as the natural gas held 
out. When the supply was exhausted it was discovered 
that the Consumers’ company, under its charter, had no 
right to make and sell artificial gas. Then the city’s re- 
served right to purchase the pipes in the streets was 
transferred to a new company, the Citizens’ Gas Company, 
organized on the lines of the old natural gas concern. 
Before the transfer took place the Legislature of Indiana 
had passed a law requiring gas to be sold in Indianapolis 
for 60 cents the thousand cubic feet. Consequently the 
charter of the new company provides for the sale of its 
product at that rate, though its backers are not quite 
sure of their ability to make both ends meet at so low a 
price. 

The old company which supplied the city with manu- 
factured gas reduced its price from $1 to 90 cents a 
thousand cubic feet and announced its intention of fight- 
ing the 60-cent rate as confiscatory. With the new con- 
cern in the field, however, the old company recently has 
met the 60-cent rate, though still insisting that the price 
is too low, leaving it to be inferred that at a later time 
the legality of the rate prescribed will be contested in 
court. By meeting the 60-cent rate the old company 
renders it more difficult for the new concern to get a 
foothold. 

YUKON GOLD AGAIN. 

We hear from high quarters which have been at con- 
siderable pains to pass the word around, that Yukon 
Gold, which Thomas W. Lawson exploited in such sen- 
sational fashion a year or more ago, is to have a market 
development shortly which will send this long dormant 
mining stock to record figures. It is to be a most re- 
spectable speculation, under dignified auspices, none 
other in fact, than those of George W. Perkins, of J. P. 
Morgan & Co., which banking house is asserted to be 
associated with the Guggenheims in the Alaska mining 
properties controlled by the latter. More conservative 
information suggests that the house of Morgan has no 
interest in the copper and gold mines proper but has 
confined its investments to financing the railroad prop- 
erties which carry the ore from the mines. It remains 
to be seen what reception this stock, in which a con- 
siderable portion of the public put its money at the be- 
hest of Lawson, will receive under different auspices. 

ALASKA CENTRAL RAILROAD. 

Two years ago the shares of this railroad were sold to 
the public at a low price. Advertisements offering the 
stack as a promising investment were full of exaggera- 
tions. Now the investors in these shares will lose all 
their money. Fifty-three miles of the railroad, intended 
to have a length of 450 miles, have been built, but never 
operated. The capitalization consisted of $30,000,000 
stock and $30,000,000 bonds, but only $1,000,000 pre- 
ferred, $3,750,000 common stock and $3,500,000 bonds 
were issued. A. C. Frost, of Chicago, and F. A. Heinze 
were among the promoters of the railroad. The public 
is holding about $2,000,000 common stock, while most 
of the bonds are owned by a few bankers. The bankrupt 
road will soon be sold by order of the court, and it is 
thought that J, P. Morgan & Co. will buy it in. 
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HORACE HATCH, Manager 





We are prepared to make Bids and Offers on Securities 
of all parts of the United States and Canada 


UNITS 


Of Business Property Free of Mortgage 


Units purchased in 1905 at $1000, yielding 
at that time 6.1%, are now yielding 8.04% 
and selling for $1400. The purchaser has 
enjoyed a steadily growing income and a 
constantly growing principal. 

He has assurance from natural conditions 
that the future growth will equal, if not 
exceed, the past. 











Centrally Located Fireproof Store and 


Office Properties 


in the heart of established commercial 
cities are investments of the highest type. 
Units in these are issued in denominations of 


$100 ———— $500 ——— $1000 


Send for Booklet No. 400 


The Trustee Securities Company 


NUMBER ONE WALL STREET, NEW YORK CITY 


UNITS 


IT IS THE WATER AFFECTING CHICAGO SUBWAY. 

The presence of Harriman, Armour, and other lead- 
ing financial lights, as large holders of the securities of 
the Chicago Subway, has led a good many people to be- 

















lieve that the stock offered a good speculative oppor- 
tunity. A pool taking advantage of this thought took 


the stock in hand, and tried to mark it up, and wash 
sales succeeded in putting the price near 30. This, how- 
ever, was as high as it could be forced without taking 


too much real stock. 

As far as interesting any real buyers,’ these 
tactics failed. The bull pool got tired and withdrew. 
The result was inevitable that when a real holder cf 


any amount of the stock tested the market by offering a 
block, the price tumbled. This seems to surprise some 
financial critics. They cannot understand how, with such 
strong interests represented on the Subway’s board, the 
stock can act so strangely. 

However, if will familiarize himself thoroughly 
with the proposition, from its infancy to its present 
stage, he will not be so much surprised at the stock’s 
recent weakness. The company has been troubled 
from the beginning with too much water. It has never 
issued a statement of earnings, and so far has not been 
able to earn even the interest on its bonds. 

The big men like Harriman and Armour, are not 
so heavily interested in the stock as they are in ‘he 
bonds. What stock they hold, is mainly to contro] 
the enterprise. The Subway in its present shape has 
very dubious prospects of ever earning a dividend on its 
stock. 
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[3 Free Advice Only For Subscribers 


The privilege is accorded to subscribers of the 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper’s desire to prove as helpful to its 
subscribers as it is possible to be. However, this privi- 
lege is confined strictly to subscribers, who are asked to 
enclose return postage in their correspondence to cover 
our replies. Subscribers can make inquiries during the 
term of their subscription as often as they desire. 

All inquiries must be addressed to New York and 
not to Chicago. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth 
about investments, has consistently maintained this attitude, and 
will continue to do so, confident in its belief that as long as it 
clings to this ideal, it can count upon the support of the invest- 
ment public. 

It is not a militant journal by inclination, but because it fully 
beliewes that evils sannot be temporized with, but must be vig- 
orously exposed and rooted out. Every reform that has been 
effective and lasting, has established the effectiveness of this 
policy. The success of The Financial World has proven to our 
satisfaction, that the public demands a financial publication 
which will publish its opinion without fear or favor, and there 
are enough reputable financial houses who fully believe an un- 
subsidized financial publication necessary to support it. 





GEORGE GRAHAM RICE’S NEW CHIPS. 

Finding that it is no longer possible to interest foolish 
people in Rawhide Coalition because of the notorious 
reputation his connection has given to it, George Graham 
Rice and his gambling paraphernalia consisting of his 
brokerage house, Scheftels & Co., and his house-organ 
the “Mining Financial News,” have turned to booming 
Ely Central and Cobalt Central in the hope that they can 
pull off another trick with them. 

Every issue of the ‘‘Mining Financial News’ contains 
elaborate and enthusiastic descriptions of these two 
stocks, and discourses eloquently upon the huge profits 
that can be made if they are bought now. The stocks 
have been washed up in price in line with the Rice 
methods which are fictitious, so as to make the 
country investors of whom there are over 34,000 on 
Rice’s list greedy over the profits they are missing and 
more eager to load up. 

The New York “Sun” on Wednesday printed a story 
to show that while Fly Central is quoted at $1.25 a 
share; but tbh wto old any of it cannot sell it. This 
however, is ° ‘ing, for anything that Rice and 
his associat. ested in has no value and never 
was intendeu t any. 

Before Rice .o . charge of the market for Ely Central 
it had a treasury d°bt of $86,000. The magic of his 
scheming mind has changed all this so that now it has a 
supposed ‘‘cash reserve’ of $44,000 and is loaded up 


George W Young & Company 


BANKERS 


Mutual Life Building 
59 Cedar Street 
New York 


Members 
N. Y. Stock Exchange 





INTEREST ON DEPOSITS 
TRANSACT A GENERAL BANKING BUSINESS 
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with a $600,000 bond issue about which it is said has al- 
ready been underwritten, and nicely engraved certificates 
will soon be ready for all those willing to partake in his 
latest scheme. 

Cobalt Central has evidently reached the end of its 
rope in market boomers when it has come to the point 
where an ex-convict igs its principal tout. 

Even the Curb, accustomed as it is to frayed reputa- 
tions, cannot tolerate this outfit for we hear now that 
all orders from the crowd must be accompanied with 
cash. The Curb fears that they will turn out to he 
roving Arabs, who, while here today may fold their tents 
almost any time overnight, leaving no trace where their 
creditors might find them. 





CONVERTIBLE MINING BONDS. 

To raise money, the fad now with mining promoters is 
to issue convertible bonds in lieu of stock. In a sense 
that they are a form of secured investment, they are a 
misnomer. They are in reality merely a stock with 
some of its advantages which are not many, and a great 
many disadvantages. 

They limit the investor to a fixed income return with 
the privilege of converting the bonds later into stock 
at a fixed price much higher than the market price at 
the time of issuance. As a medium for stock-jobbing 
this form of financing at times comes very useful for 
the purpose of unloading. 

This was demonstrated in the case of the Douglas 
Copper Company which, in its early stages, sold con- 
vertible bonds. The stock was manipulated to as high 


as $28, as a lure for the convertible bondholders 
to turn their bonds into stock which they all did. After 
the purpose of the manipulation was accomplished, the 


stock started on a decline which did not stop until it 
reached close to a dollar a share. Under the cover of 
this manipulation two results were attained, each vicious 
in its nature; the first was the wiping out of a fixed 
obligation by the change of bonds into stock, and sec- 
ondly, insiders were aided in unloading stock on the 
market at high prices. 

Even, eliminating such a possibility, convertible min- 
ing bonds cannot be regarded in the light of an invest- 
ment, such as a security going by the name of a bond is 
classified. They are not worth much should develop- 
ment work prove that the property is not a mine. Then 
the assets are not worth anything, nor are the bonds. 

It would be just as well for those thinking of invest- 
ing money in mines to buy the stock. They are not in- 
creasing their risk by doing so, but increasing their 
chances for profit materially in case the mine turns out 
well. 





—James A. Patten, who has been the 'eader in the 
sensational bull movements in wheat on the Chicago 
Board of Trade is reported to have become bearish. I 
view of the brilliant crop prospects all over the North- 
west this change by Mr. Patten is not surprising. 





August 7, 1909. 


THE FINANCIAL WORLD. 9 





SHEPARD & CO.’S LIABILITIES OF MILLIONS. 

According to the schedules filed in bankruptcy by the 

E. D. Shepard & Co., their liabilities amount to $9,- 
758,348, while the nominal assets are given at $8,411,- 
427. 
This means that the concern has taken in from in- 
vestors all over the country for dubious bonds nearly 
$10,000,000, and have only paper assets of about $38.- 
500,000 to show for it which really at the present mo- 
ment have not even a market value of one-tenth this 
enormous sum. How true this statement is, the holders 
of the different Shepard bonds—the Sante Fe, Liberal 
& Englewood Railroad Company, the Santa Fe, Raton, 
Des Moines Railroad Company, Sante Fe Raton & Easton 
Railroad Co., and the Canadian River Railroad Com- 
pany, are keenly aware for they cannot sell any of their 
securities although they cost them very high figures. 

Reorganization committees are manfully struggling to 
find some way to save something out of the wreckag. 
for the bondholders. We hope that they will hit en 
some practical plan to accomplish something in this di- 
rection although it is difficult to see how it is going to 
be done without putting almost as much money in the 
properties again as was originally taken in for their de- 
velopment by Shepard & Co. 

These different properties were thoroughly looted and 
those who did the looting have either spent their ill- 
gotten money on high living or have it stowed securely 
away as the assets they individually schedule do not ag- 
gregate more than $10,000. This is all there is to 
show for the $9,758,348 that has passed through their 
hands. It may be a fact, and undoubtedly is so, that 
some of the money went into the properties, but the 
amount could not have exceeded $1,500,000 in all, and 
those who have made a personal investigation of the 
properties claim they could make a better showing with 
one-half this amount. 

The most interesting question in connection with the 
Shepard swindle, for it was nothing less to the victims is, 
are those culpable for it going to escape criminal prose- 
cution? Is it going to be a case where the men who 
steal millions can go scot free, where the men who may 
be forced to rob a baker’s cart for bread to prevent 
starvation are punished and sent away as enemies of so- 
ciety ? 





DESERTING THE CURB. 

The decent brokers on the Curb are up in arms against 
the tame methods adopted to clean that market of its 
undesirable element. These brokers hold the same 
views as The Financial World has expressed, that noth- 
ing effective can be done in restoring the Curb’s repu- 
tation as a safe and honest market until such men as 
Rice, Scheftels, Reinhardt, and Farrington are elimi- 
nated. Financial statements from companies whose 
shares are traded in will accomplish little towards hon- 
esty, for these men will not hesitate In rigging them 


up for companies in which they are interested. Ef- 
forts are now on foot to list some of the reputable 
stocks of the Curb on the New York Stock Exchange. 
The N. Y. “American,” in commenting upon the dis- 
content existing among Curb brokers recently said: 

“It is understood, also, that several of the high-class Curb 


brokers will seek membership on the Stock Exchange and 


is possible that the Curb market will be abolished entirely b 
cause the men responsible for its management have permitt: 
several bucket-shops to do there opening. Severa 
swindling operations are in progress on the Curb every d 
and receive official recognition from the Curb managers.”’ 


This statement confirms what The Financial World has 
contended all along was the condition existing on the 
Curb which from. a respectable market has been allowed 
to deteriorate into a gamblers’ refuge where they can, 
with official sanction, so it seems, stack the cards and 
use other. crooked devices. It is now reaching a point 
where men who think something of their good names 
are brought face to face with the necessity of either 
leaving this market all together, or take drastic steps 
to clean it out themselves against the opposition of the 
present custodians of its reputation. 


business 





ONE YEAR AGO 


Am. Lt. & Trac. Com..... ..--110 now 230 Ex.div. 
Am. Lt. & Trac. Pfd.....:. . 93% now 109 Ex. div. 
Am. Gas & Elec. Com. ......:... 12% now 35% 

Am. Gas & Elec. Pfd......... ... 355 now 45 Ex. div. 
EOE SOBs ccc dcacace 80 now 140 
eS ee 15 now 25% 
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PRESSED STEEL CAR NEAR DIVIDEND. 
The buying of this stock, even in face of the company’s 
with is largely due to the bright 
prospects of a dividend before another year passes. This 
hope is based chiefly on the ability of the company to an- 
ticipate almost a year before falling due payments on its 


$5,- 


trouble its employes, 


first mortgage bonds which are now reduced from 

000,000 to $500,000, which are not due until February, 
1911. However, it is believed that these remaining 
bonds will be paid off before 1910 has grown many 


months old. All these bonds have been paid off entirely 
out of net earnings, and when finally completely retired, 
the company will be entirely clear of any mortgage in- 
will be in a position to pay 5 per cent. 
The 
of nearly 10 points may already anticipate a dividend on 
the common The Financial World frequently 
called attention to this company’s shares during the 


past few months. 


debtedness, and 


on its common stock. present advance in the shares 


stock. 





WE WILL BUY OR SELL 


Preferred and Common Stocks of the 


American Cities Railway & Light Co. 


Also Bonds of the Constifuent Gompanies 


3irmingham Railway, Ligh*-& Pa.“ 'o. 
Memphis Street Railway & mile ° by 
Little Rock Railway & fy asi - 
Knoxville Railway & Ligh, ror 


Berto ‘ 25 Broad Street 


New Yor 


212-Carondelet Street 


Jew Orleans 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to Aug. 6, 
the time of going to press. 





REACTIONS MERELY RIPPLES. 

Some sort of a reaction was inevitable in a market 
which has steadily advanced for six days in succession. 
The size and duration of it, however, reflected the strong 
underlying conditions and the vice-like control exerted 
over it by the Morgan-Rockefeller interests. These 
reactions are merely ripples in the tide of optimism 
which appears to be rushing over the country. In 
fact they occur so infrequently that they stand out the 
more conspicuous. Those who superficially assume that 
these reactions mark the end of a bull movement have 
invariably met with disappointment. Reactions are 
not always the evolution of a natural movement in a 
stock market. Quite frequently they are artificial and 
are brought about by the very interests committed to 
higher prices for tactical purposes. They do not want 
the market at this stage of their campaign to get up 
such steam that its momentum will carry it out of range 
where prices no longer attract the public, which is al- 
ways essential to pools to turn paper profits into cash. 
The recollection of the disastrous end of the Gates mar- 
ket some years ago when prices advanced so fast as to 
keep the public out and mere lookers-on, is not lost on 
the skilled hands which are now shaping its course. 


BIG DEALS THIS FALL. 

One fact which makes shrewd market students believe 
that we are tending towards one of the biggest bull mar- 
kets in the history of the country, is their knowledge 
that a number of large financial deals will be put 
through this fall, and for that very reason they do not 
expect any reaction, important enough to create any ap- 
prehension among security holders, and bring about 
widespread liquidation, will be permitted to take place 
until these deals are out of the way. 

As long as the horizon is cloudless and immense bank- 
ing resources are available and the public temperament 
bubbles over with optimism and hopes, the interests 
behind this market can avoid any turn in prices liable 
to defeat their well laid plans. Some of these deals 
are likely to create a boiling enthusiasm for stocks. Har- 
riman on his return is expected to consummate a plan 
credited to him of making two companies out of the 
Union Pacific, one of which will hold all the road’s in- 
vestments in other railroads, and the other for the oper- 
ation of the railroad itself. Jersey Central is expected 
to issue a block of new stock from which valuable rights 
are anticipated by the Reading shareholders. The Stand- 
ard Oil interests in Amalgamated will, it is believed, be 
ready this fall to make that trust much larger than it 
is by merging a number of copper companies in which 
Cole-Ryan are now the dominating forces. 

United States Steel Corporation is also believed to 
have some ambitious plans of enlargement on foot, which 
will give it a basis to make the common stock appear 
attractive even around par. In addition there are a 
number of mergers of minor importance in an embryonic 
state, and some financing by large corporations which 
will have to be effected. None of these ambitious finan- 
cial plans could be consummated unless conditions were 
auspicious. Therefore it can readily be seen where 
the weight of influence rests in this market for the next 
few months. 


THE CROP SCARES. 
Every week we are getting further away from the 
time where concern can be reasonably shown over the 
outcome of the crops, so that as market factors crop 


scares are losing their influence. This was indicated by 
what little effect the Government’s report on the condi- 
tion of cotton had. The market actually advanced on 
the publication of it. On Monday of next week the 
Government’s report on corn and wheat will be published 
and it is expected to predict a bumper crop of corn, 
which accentuate the hopes in the business world of a 
record breaking year in 1910, and with this as a base to 
operate on, we should not be at all surprised to see the 
predictions of some traders realized that many securities 
will be selling at much higher prices within the next 
twelve months, and establish high levels much beyond 
what conservative people would regard as justifiable. 
Such is always the case in a bull market, when reason is 
lost in the frenzy to make money. 


THE CHECK OFF OF BUSINESS. 

Now that the tariff bill is a law, the reins on business 
have been loosened and it can run ahead without con- 
fronting any serious obstacles. Congress has also ad- 
journed, so that until December, no legislation of an 
adverse character need be feared. As Mr. Frank Van- 
derlip stated that the business of the country would 
prosper, tariff or no tariff, still, it is true that as long 
as schedules in duties are in the process of changing it 
will have an important influence in holding in check 
business. It will now go ahead with full steam. AS 
for the new tariff, the making of it was in the hands 
of its friends and not enemies, and is much more fa- 
vorable to financial interests than was expected by them 
at the beginning of the debate. 


ADVANCE GUARDS OF PROSPERITY. 

However, of greater concern is the steadily declining 
price of wheat and corn from their abnormal altitude. 
This is a good barometer indicating a bounteous harvest, 
which in the average will yield such prices as to put 
over $9,000,000,000 into the farmers’ pockets and make 
them the wealthiest of any in the world. The in- 
creased production of pig-iron which was the slowest to 
recuperate, conclusively shows that the iron and steel 
business is beginning to boom. Then also the fact that 
there were less failures in business in July than in any 
other month since the panic year, is convincing evidence 
of the headway good times have made during the last 
six months. Where conditions are all so favorable, 
only bolts out of clear skies can change the tide. No 
wonder therefore that optimism is running rampant. 
Yet, when such is the case there is always the danger 
of overdoing things. 


THE SITUATION ON FRIDAY. 

The market shook off the reaction of yesterday as 
easily as a duck shakes off water. The rise began with 
the opening and continued throughout the day with a 
strong closing. It was noticeable that whenever dullness 
set in, the market dried up and became as firm as a rock. 
This certainly does not indicate any reactionary tenden- 
cies of an unsettling character. Every now and then 
prices may drop back, but these movements have more 
the appearance of technical plays for better ground on 
which to renew bullish operations in stocks. 


THE RAILROADS 


ATCHISON. 

The brilliant showing this road made in June when 
the gross earnings increased $1,771,883 and net $544, 
126, more than fulfilled all expectations. As was pre- 
dicted by The Financial World some weeks back, the 
net earnings for the full fiscal year beat the best year’s 
record of the road, which was in 1907, by $685,551. 
Atchisen is one of the few remaining standard rails that 
can be still bulled on its merits. Last year’s earnings 
not only prove that it can comfortably pay 6 per cent., 
but 7 per cent. as easily without straining its profits 
to do so. Before next year passes it may see Atchison 
on the latter basis. 
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BROOKLYN RAPID TRANSIT. 

The good increase in the stock is probably due more 
o the conviction that the 4 per cent. dividend is assured 
than to the belief that there will soon be a 5 per cent. 
dividend. The receipts of the company are increasing 
nicely. It earned in July $175,000 more than in July, 
1908, but it requires a great deal of credulity to believe 
in a 5 per cent. dividend this, or even next year. 

CHICAGO & NORTHWESTERN. 

This railroad has earned last fiscal year 12 per cent. 
on its entire common and preferred stock issues. The 
latter pays 8 per cent., but is entitled to 10 per cent. 
before the common stock, which is paying now 7 per 
cent., can receive a dividend increase. The new fiscal 
year will undoubtedly greatly enhance the earnings, as 
the agricultural situation in the Northwest especially is 
. fine one. The prospects that the common, of which 
the floating supply is very small, will finally go on an 8 
per cent. dividend basis are the cause that it is selling 
so much higher than any other 7 per cent. railroad 
tock. 

COLORADO SOUTHERN. 

It appears plain enough now from the report of twelve 
months’ operation of this road, why the Hill interests did 
not continue the dividend on a 4 per cent. basis as was 
understood would be the case when Hawley, just before 
its sale, first declared a 2 per cent. dividend on the 
stock. After paying the dividend on the first and second 
preferred stock and 2 per cent. on the common, the net 
earnings will show a surplus of nearly $1,000,000. Had 
; per cent. been paid on the common it would haye only 
left a surplus of $320,000—barely 1 per cent. This is 
{oo narrow a margin for such a conservative element as 
the Hill interests. However, the shareholders of the Col- 
orado Southern under the Hill control have the satisfac- 
‘ion in lieu of increased dividends that the property is 
being steadily built up to a point where increased divi- 
dends when once declared can be maintained. This has 
been the history of all the Hill properties. Their divi- 
dends stay put. 

DETROIT UNITED RAILWAYS. 

The recent buying of this stock at advancing prices is 
attributed to the prospeet of an early favorable settle- 
ment of the franchise question and to greatly increased 
earnings, which, it is thought, will enable the company 
to resume dividends on a 5 per cent. basis. Most of the 
stock, which is listed on the New York Stock Exchange, 
s held in Detroit, Toronto and Montreal. 

JERSEY CENTRAL. 

In response to the exclusive story in last week’s issue 
of The Financial World about prospective rights in con- 
nection with an additional issue of stock, Jersey Central 
has advanced nearly 20 points during the week. 

KANSAS CITY SOUTHERN. 

The earnings are growing so handsomely and the pre- 
ponderance of the Harriman interest in the railroad is 
extending so as to make the 4 per cent. preferred stock 
quite an attractive speculative investment, in which 
hardly anything could be lost under present conditions, 
while it may be possible later on to make considerable 
money on the stock for in view of the approaching boom 

business the earnings in the next few months will 
istify a much higher price. 

MISSOURI, KANSAS & TEXAS. 

This railroad has closed its last fiscal year with a sur- 
plus of only $940,885 available for dividends. This is a 
poor increase over 1908, when the surplus was only 
$788,830. Qut of last year’s surplus $520,000 was need- 
ed for the 4 per cent. preferred dividend, the balance of 
$420,000 is equal to about three-quarters of one per 
ent. on the $63,000,000 common stock. This showing 
vould hardly justify a selling price of 43, when, for ex- 
mple, Ontario & Western, considered a safe 2 per cent. 
payer, sells only at a little above 50, but the high price 
; caused by the so-called ‘“‘strategieal position,’’ that is 
the belief that some big railroad will some day be anx- 
ous to buy this only independent southwestern railroad, 
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and pay a good price for it. This belief has been fostered 
for years, but so far no real sign that it will be realized 
is visible. 

NICKEL PLATE. 

The common stock of the N. Y., Chicago & St. Louis 
Railroad is considered a candidate for an initial divi- 
dend within the next twelve months. The railroad 
company has been in matter of dividends very fair to- 
wards the preferred shareholders and it is reasonable 
to expect a like fairness in the treatment of the com- 
mon shareholders as soon as conditions should warrant 
it. Greatly improved business which is expected to 
come to the railroad this fiscal year ought to bring a 
dividend distribution. There is little speculation going 
on in the stock but whatever is offered is quickly ab- 
sorbed and what demand for it turns up is only being 
supplied at higher prices. 


NORFOLK & WESTERN. 
The earnings would justify a restoration of the 5 per 
cent. dividend before the end of this year. If it comes 
to that the stock will sell well above par. 


ST. PAUL. 

Speculative fireworks are predicted for this stock be- 
fore the end of this month. Wm. J. Rockefeller and the 
Armours, with their following, are said to have loaded up 
of late with quite large additional blocks and that the 
boom may soon follow. St. Paul is a stock in which 
quite large profits can be made when it once becomes 
very active. 

UNION PACIFIC. 

Now that Union Pacific has crossed 200, a figure that 
reduces the income yield to a fraction less than 5 per 
cent., it cannot be bulled so well on its cheapness com- 
pared to other standard railroad stocks. An increase 
in the dividend at the next meeting of the directors is 
anticipating the unexpected. The road could pay it, 
but it is seriously questioned whether such an advanced 
step would be taken now. It is just as likely that the 
steck henceforth will derive most of its inspiration from 
a plan which almost everyone on Wall Street seems to 
expect, that of segregating the road’s investments from 
its operations into a separate company. In other words, 
making two stocks out of one, which is like making 
two blades of grass grow where one existed before. It 
would be much easier to make two stocks ef a $100 par- 
ity strike an aggregate price of 300 than put it there 
from 200, the stock’s present quotation. 
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SAME OLD FRAUD PARADING IN NEW GARMENTS. 
There is No Difference in United Wireless Under Wilson 


Than Under Abraham White. ; 
When Abraham White stepped out of the United 


Wireless Company and Colonel Wilson took hold as its 
president, the statement was given out that hence- 
forth the company would be freed from all taint of 
fraud and stock-jobbery. But this assurance has proven 
to be the rankest hypocrisy. Instead of any reform 
in the management of this enterprise it smells more 
foul of fraud than ever before and that seemed almost 
impossible, for White was as bad an egg as could be 
found anywhere on Wall Street. His different pro- 
motions of wireless stocks which consisted of companies 
that could change their name as often as a chameleon 
its colors, had secured for White a broadcast reputation 
which was the personification of fraud in all its vicious 
forms. 

As the last resort when he discovered that it was no 
longer possible to sell wireless stocks in separate com- 
panies, he organized the United Wireless Company and 
let it be known that it was to be a merger of all the 
wireless telegraph companies including Marconi, a state- 
ment which was at once branded as a falsehood. White 
was not forced out of the company, and it is generally 
believed he is still the sinister influence that is dic- 
tating all its policies. He simply slipped down from 
his pedestal of prominence realizing that as long as 
his name was openly associated with the enterprise no 
stock in it could be sold. 

Colonel Wilson, his right hand bower, and the man 
who loaded up Colorado and the West with the fake 
De Forest Wireless bonds then assumed charge. That 
he has been a worthy disciple of White, every step that 
has been taken in the promotion of the company since 
he has been at its head, conclusively proves. White’s 
mantle could not have fallen on better shoulders. The 
stock has been advanced on paper to $30 a share with 
a further increase threatened, a price which must make 
White feel envious of his skill as a financial faker. 

Before Wilson began his campaign to exploit United 
Wireless, he employed a press agent by the name of 
Pratt, to write a eulogy on his character. This hire- 
ling, who is still in Wilson’s employ, told of Wilson’s 
prominence as a financier, the companies with which he 
was identified, and that he was the president of a Colo- 
rado bank—all this to create the impression that a solid 
capitalist and honest business man had taken hold, and 
henceforth a new and cleaner order of things would be 
represented in the administration of the United Wire- 
less. But .all this was. buncombe, as_ investigation 
soon proved. Instead of being a new man with clean 
hands and a clean brain, investigation soon showed that 
Colonel Wilson was the officer of the United Wireless 
Company and its subsidiary companies, ranking next in 
importance to Abraham White, and must have known 
of the latter’s frauds and was willing to allow them to 
be perpetrated upon the investment public. The com- 
panies he was associated with, it was discovered, never 
amounted to much and were themselves promotions of 
his, while a resident of Colorado. As for his banking 
connection, a letter to the State Superintendent of Bank- 
ing in Colorado, will bring the interesting information 
that he was instructed to immediately change the name 
of his supposed bank and trust company, or suffer the 
consequence, for using a name which gave the institu- 
tion a character it never had, and which was organized 
solely to sell stocks and bonds under false colors. 

The next step in the fake was the rigging up a fraudu- 
lent balance sheet to show a surplus of over $5,000,000 
by taking the worthless stocks of the subsidiary com- 
panies, and creating a book value of $14,000,000, when 
they are not worth 14,000,000 cents. On this inflation, 
a price of $30 a share has been created for the stock. 
One falsehood after the other, make their appearance, 
to assist the army of agents to unload the stock on gul- 
lible people. The latest was a statement of supposed 
earnings, which The Financial World prides itself, that 
it forced the outfit to issue, and which, issued in haste, 
and without thought, proves its charges that the stock is 


not intrinsically worth a dollar a share, taking it for 
granted that these earnings are from operations, and 
do not represent deferred payments due for stock bought 
on the installment plan. This we don’t believe to be 
the case. These earnings show that the company has 
earned less than one-tenth of one per cent. on the par 
value of the stock. 

Colonel Wilson has claimed that all his money is in 
the company, and he does not profit from the sale of 
stock, nor do any of the other directors. However, he 
does not specifically commit himself, as to his interest 
in the New York Selling Agency, of 18 Broadway, New 
York, the fiscal agency for the United Wireless Com- 
pany. This company which is incorporated, has for 
its president, W. W. Tompkins, one of the directors of 
the United Wireless Company. It would be a matter 
of great interest if this company would produce its books 
to show to whose pockets the large commissions from 
the sale of stock go. 

The fraud has now reached a point in its career, wher 
one after another, reputable papers are debarring its 
advertising from their columns. In New York City, the 
“Times,” and ‘Post’? would not accept it. Before 
long there will not be a single prominent New York 
newspaper, whose columns will be open to them. Their 
race is being fast run. The end is gradually looming 
into sight. When the crash comes, the doors of the 
penitentiary will yawningly open, to make room for some 
more swindlers, and then the financial scribes will 
have another great big fraud to point to, as a moral that 
it does not pay to be dishonest. 

That this outfit sees the shadows that are fast creep- 
ing upon them, is apparent from the wild efforts they 
are making, to stave them off. From every source, and 
by the dirtiest underhanded methods imaginable, they 
are trying to crush The Financial World. The foulest 
lies are employed by them to attack the character of its 
editor. Any newspaper man and any sheet which needs 
money bad enough to sell itself to criminals, will find 
a check-book ready and willing hands to write checks 
out for them in return for articles assailing The Finan- 
cial World. This method will succeed about as well in 
staving off the inevitable collapse of this fraud, as it 
is possible for a person to stop the North River from 
running into the ocean by rowing out into the middle of 
the stream to stay its course with a paddle. It is all 
good advertising for The Financial World, and what is 
of greater interest to us is the fact that when it is neces- 
sary to spend more than a thousand dollars a month, 
for no other purpose than to ferociously assail this pa 
per, it becomes apparent that our work in exposing thi 
fraud is saving a great many innocent investors fro! 
falling into this caldron of financial vice. 


a 


THE OPEN AIR MARKET. 


-The Curb Market is like the Paddy’s flea, hard 
catch. There is circulated the usual ‘‘dope”’ on certain 
stocks, whenever the time seems opportune to arouse 
enthusiasm. The past week, one of the old time favor- 
ites of the Cobalts, which had fallen into disrespect for 
not exhibiting any vitality, was revived. Foster struck 
something, what it is, is not yet made public, but teie- 
grams from Toronto brought the news on Monday, and 
of course Foster climbed up several points. 

Argentum which is the adopted parent of Foste! 
has been climbing also. 

La Rose, the real leader of the Cobalts, is slight 
under the weather. 

-There is a rumor factory getting read to start som: 
thrilling news about Douglas Copper. Just which way 
the stock will move is the question the Douglas followers 
are asking. 

The Nevadas are still down with the dumps. Eve! 
so often some one starts the glad tidings racket, but 
the poor public is too sick of Nevadas to work up any 
excitement. 

—Taken as a whole, the Curb is suffering from a! 
senteeism of suckerism, a complaint which can only be 
cured by a real mining boom—but where is the boom? 
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THE INDUSTRIALS 





AMERICAN CAR & FOUNDRY. 

This stock has finally crossed American Locomotive, 

hich pays no dividends and has been selling consider- 
ably higher than American Car & Foundry for months. 
rhe latter is paying 2 per cent. on par at present, but 
here is every prospect of it going on a 4 per cent. basis, 
and in a year’s time 6 per cent. The company can do 
his in a prosperous year, as its earnings are very large. 
In a year like 1907, the stock may reach par. 

The equipment companies in general look forward to 
he biggest year in their history. Shrewd speculators 
prefer American Car & Foundry to U. S. Steel common, 
rr they believe it will be better able to maintain its divi- 
lends. 


AMERICAN MALTING. 

The recent boom in the preferred stock, assisted by a 
suspiciously liberal dividend distribution, was evidently 
destined to create a market to help unloading. The man- 
agement had suddenly become loquacious, bragging 
about the company’s great outlook. The fact is that the 
outlook is very poor. More than 40,000,000 people are 
living now under prohibition rule and the beer business 
is poor. It is growing still poorer, and the great depre- 
ciation in all brewing securities shows that even a worse 
condition is feared. 


AMERICAN SMELTING & REFINING. 

The advance in this stock begins to reflect the im- 
provement in the smelting business, the probability of a 
higher dividend and the aggressive market activities of 
the Guggenheims. The intention is attributed to them 
to create in their stock again the same active speculation 
which characterized it three years ago when it was 
marked up to over 175, although there has never been 
any reason for that price except manipulation. 


DISTILLERS’ SECURITIES. 

It is not surprising that this stock has felt so little of 
the boom in industrial stocks. The government’s loss in 
revenue from the whisky tax, amounting to $5,290,773, 
reflects the inroads of the prohibition movement, which 
fails to show any sign of abatement. 


N. Y. AIR BRAKE. 

Railroad officials are watching with great interest the 
test with the new air brake devices of the N. Y. Air 
Brake Company which is just going on on the Erie trains 
between Buffalo and Utica. Superiority over all exist- 
ing air brakes is claimed for the company’s latest con- 
struction. If the new device should turn out valuable, 
it will be a great winner for the company and give its 
shares quite a large increase in value. 

UNITED STATES STEEL. 

The stock has made good the insiders’ prediction that 
it would touch 75 on this movement. They are now 
talking par for it. Everything seems almost possible 
for the powerful clique behind the stock with their enor- 
mous resources and strong banking connections, as long 
as they stand ready to buy the stock on the scale up. 

That they have had to take considerable stock to put 
it up to its present level is undoubtedly true. The Steel 
Trust has less shareholders to-day than it had a year 
ago, as many of the small shareholders who had bought 
it years ago and had to wait a long while to see day- 
light, availed themselves of the opportunity of turning 
their holdings into cash. 


BY THE WAY AND TO THE POINT. 
Rawhide Queen is a twin sister of the Rawhide Coali- 
tion fake. 
The bears in the stock market must certainly con- 
sider the time out of joint. 
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MISCELLANEOUS STOCKS. a OB Oe. Mt Oe, 100... ncnr ere os S COTTON QUOTATIONS. 
ew Ams cons 5s, 1948....... 2 3 

Quoted by Frederick W. Banfield, 20 Broad Street. | +N Y & E R G Co. ist cons 68, 1945.. 97 + 100 Renskort, Lyon & Co., 115 Broadway, N. Y. 

Stocks. Bid. Aaked. *N Y & E R G Co. ist 5s, 1944....... 105 106 High. Date. Low. Close. 
American Brake Shoe...........-+«+«- 110 120 Roch Ry & L Co. cons 6s, 1954....... 98% 99% peer : in 210 19 90.08 
American B S & F pfd...........00+- 108 115 *St. Croix Water P Co. ist 6s, 1929... 94 98 Se - - e.28 
American Chicle ........cssssseceeees 218 225 *St. Jo Gas Co. Ist 5s, 1937........... 96 98 September 2 12.02 12.20—. 21 
American Chicle pfd ..........-s+++- 102 105 *Sst. P G L Co. gen mtg 5s, 1944...... 97 98% CE isenncasas 2 11.92 12.17—.18 
American Thread pfd ...........sse0+ ” 5 *South L & T Co. col tr 6s, 1940...... 93 95 N , : = s 
American Typefounders ............+- 44 *Syracuse Gas Co. Ist 6s, 1946........ 102% 104 November -3 12.10 12.17—.19 
American Typefounders pfd ‘ 102 *Tri-City Ry & L Co. 1st 5s, 1923..... 97 100 December 2 12.01 12.22—, 23 
Babcock & WIICOK .......ssseeeeneees 108 Wash Ry & E Co. cons 4s, 1951........ 87 ‘ 87% January 2 12.01 $.20—.21 
Bordens Com Milk .......cceesesceene 3 *127 Am L &T Co. 6 pc cum pfd stk.... 107% *109 2 z its sey ze 
Bordens Con Milk pfd...............- *110 Am L & T Co. com stock.........+..- 246 250 February. ......cece. 33 31 2.33 12.20—.22 
Conn Ry & Light ........ssceeeeeeees 75 78 T-C Ry & L Co. 6 p c cum pfd stk.. 89 91 March . 12.73 8-2 12.02 12.29—.24 
International Silver common. 10 Tri-City Ry & L Co com stock........ 22 24 April 19 03-94 
International Silver pfd . 95 tKings Co Elec Lt & Pr stock......... 131 Se er FR t es eescresces 2 . eee <. eee 
Kings Co E L @ P.......++-+s 3 134 MP  Watewssewnssrics 12.71 8-2 12.10 12.20—.26 
Lackawanna Steel ............ 7 50 *And accrued interest. +Ex dividend. 
Otis BIOWALOP ...ccccccccccccccsccccece 5s 61 - 
Otis Blevator pfd ..........-ceceevees 99 101 
Pope Manufacturing ........-.+-se+e0+ 50 ELECTRIC LIGHT AND TRACTION N. ¥. CITY RY. & CONSOLIDATED 
Pope Manufacturing pfd.............- 95 
Pratt & Whitney pfd..........ssseee0s ¢ 102 SECURITIES. GAS CO. INACTIVE UNDER- 
ROPES DEES TOOT 225520000 050000 a - Williams, McConnell & Coleman, 60 Wall St., N.Y. LYING BONDS. 



































Royal Baking Powder pfd 112 Bid. Asked. 
Safety Car ve OD, Dik cvcccaccszese = Amer Light & Traction (com)........ 245 948 Williamson & Squire, 25 Broad St., New York. 
er re en Steere es r} «| Amer Light & Traction (pfd)........ 107108 Int. Bid. Ask. 
Virginia hethwer meeeey * 95 20 Amer Gas & Electric (com)........... 37% 381% Bleecker St @ F Fy ist 40 1950.J@J 6 1% 
Wout on coo conta 27 20 Amer Gas & Electric (pfd)..........- 44% 45% Bway Surf Ry lst Sth 1924........ J&@J 99 104 
ee eee arene sc wnenees co galae . Amer Gas & Electric Ist 6’s.........+ 8816 8944 Bway & 7th Ave Cons 68 1943....J&@D .. 108 
Denver Gas & Elec stock.........-... 13814 142 Bway & 7th Ave 2d 6s 1914........ J&@J3 99 102 
— aS Elec oe Fe... inbipeenine 96% ot Central Crosstown Ry 6s 1922....M&N 80 9% 
» oT ectric Company of America......... 2% 2% | Christopher & 10th St 4s 1918....A&0O 80 90 
PUBLIO UTILITIES QUOTATIONS. Lincoln Gas & Electric....... » 23% 24 Col & 9th Ave ist 6s 1993........ M&S 99 102 
The following quotations of gas, electric light, Massillon Elec & Gas ist 5's.. - 90 95 Dry Dock. E Bway & B 68 1932..J&D 9% 98 
power and railway securities are furnished by Montgomery Light & W Pow & ss = 85 D D, E Bway & B ctfs 6s 1914...F @ A 48 2 
Lamarche & Coady, No. 26 Broad Street, New United Gas Imp........-.--eeeeeecnenee 90% 91 424 St, Man & St N 68 1919..... M&S 98 100 
York: = B Lex Ave & Pav Ferry 6s 1993....M &8 99% 101% 
Bid. Asked. *Ex dividend. 2d Ave Ry Gens 6s 1909.......... M&N =% ~4 
*Binghamton Gas Wke ist 5s, 1938.... 95 2d Ave Ry Cons bea 1948.......... Fa&a 7 
Bklyn Un Gas Co ist cons 6s, 1945.. 107 109 Sou Blvd Ry 68 1945............... J&36 8 
tButte Elec & Pow Co. Ist 5s, 1951... 95 >. AMERICAN CITIES RAILWAY & So Ferry Ry ist bs 3919... saith A £0 6 A} 
°C ist Ga, 1987........ 101% 102 ry arrytown, W 8 . 
“Conn } aL Co lst 44s, 1951....... 101% 102% LIGHT COMPANY SECURITIES. Third Ave Ry ist 5s 1937........... J&Jji0o9 iil 
Den Gas & El Co gen mtg 6s, 1949... %5 98 Quoted by Isidore Newman & Son, 2% Broad St. $4th St Crosstown Ry 6s 1996.....A&0O 2 8s 
Det City Gas Co prior lien 6s, 1923... 101 102 Bid. Asked 28th & 29th St Ctwrm Ry 6s 1996. A&O 20 35 
*Detroit Edison Co. Ist 6a, 1933...... 99 100% Amer. Cities Ry. & Light Co. (pfd).. 94% 9514 Union Ry lst 68 1943............+- F&A 9% *%100 
East Penna Rys Co. ist 6s, 1936...... 82 85 Amer. Cities Ry. & Light Co. (com). 47 4814 Westchester Elec Ry 6e 1943....... J&JI 6 85 
*Equit G L Co. cons (now Ist) 5s. 1932. 106 108 Birm. Ry. & Elec. Co.’s 5’s......... 105 106 Yonkers Ry ist 6s 1946........ .A&O 87 92 
*Grand Rap Gas L Co. Ist 58, 1915... 100 102 Birm. Ry., Light & Pow. Co.'s 4%'s.. 91 92% Cent Union Gas 6s 1927...... eoeed &2J 102 103 
nt'l Traction, Buffalo, com .......... 30 31 Birm. Ry., Light & Pow. Co.'s 6's... 102% 106 Equitable Gas ist Se 1932 Mé&8 104 108 
nt’l Traction, Buffalo, .. hemawegen 66 68 Memphis St. Ry. Co. 5'B...-.-.+.+e00- 991% 10014 New Amst Gas 6s 1948...........+- J&J102 103 
ndiana Ltg stock .... a, 34 Knoxville Ry. & Light Co. 6's........ 95 98 N Y & East R Gas ist 6s 1944....J & J 104 106% 
Indiana Ltg bonds ........+sseseeeees 69 72 Little Rock Ry. & Elec. Co. lst 6's. 102 N Y & E R Gas Con 6s 1946 J&I % 106 
*K City (Mo) Gas Co. ist 5s, 1922... 98 100 Little Rock Ry. & Elec. Co. ref 6's... 106 N Y & Sub Gas 6s 1949........... &8 98 106 
*Kings Co E L & P Co. ist 5s, 1937.. 103 105 Nashville Ry. & Light Co. con 6’s 103% N Y & Westc Ltg 6s 1954...... ° &J 98 100 
Kings Co E L & P Co. p m 6s, 1997.. 117 119 Nashville Ry. & Light Co. ref 6’s.... 92% 95 N Y¥ & Weste Ltg 4s 2004.......... &j 7% % 
*Madison G & E ist 68, 1926......... 106 108 Nashville Ry. & Light Co. pfd"stock.. 83 Northern Union Gas 6s 1927...... M&wN 97 99 
*Milw E R & L Co. 4%, 19381........ 95 96% Nashville Ry. & bight Co. com stock. 44 is Standard Gas Lt 6s 1980.......... M&WN 100 106 
*Milw E R & L Co, cons 6a, 1926...... 106 108 Westchester Lighting 6e 1950......J & D 103% 106 
: White Plains Ltg 6# 1988.......... J & D 101 None 


*Mil L H & T Co. ist 6a, 1929........ 100 108 


Bonds quoted and interest. 
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Schmidt & Gallatin 


INVESTMENT 
ACCOUNTS 
SOLICITED 


Members of the New York Stock Exchange 


111 BROADWAY NEW YORK 











Broker and Investor 


A booklet designed to cover every question on the 
relations between the broker or Stock Exchange 
member and his client, the investor. 

It points out the advantages to be gained in pur- 
chasing investment securities through a Stock Ex- 
change house, and describes in detail the method 
of buying and selling securities. 

We invite requests from investors for this book- 
let, a copy of which will be sent to any address 
without cost. 


BALL & WHICHER 


MEMBERS NEW YORK 
STOCK EXCHANGE 


111 Broadway 111 Fifth Avenue 
NEW YORK 


UNION FERRY 
STOCKS AND BONDS 
DEALT IN 
WILLIAMSON & SQUIRE 


Members New York Stock Exchange 
25 BROAD ST. Phones 6790 to 6794 Broad 








THE 
BATTERY PARK 
National Bank 


2 Broadway, New York 


(Produce Exchange Building) 


Special facilities and Banking conveni- 
ences offered to firms and individuals in- 
terested in Merchandising, Importing and 
Exporting. 
£.A.de LIMA, Pres. CALVIN TOMKINS,V. Pres. 

RICHARD C. CORNER, Vice-Pres. 
EDWIN B. DAY, Cashier 
A. H. MERRY, Assistant Cashier 





To the Holders of All Bonds and 
Stocks of the Following Companies 


THE YANKEE FUEL Co. 

THE SANTA FE RATON & EAST- 
ERN RAILROA 

THE SANTA FE, ryt con & DES 

OINES RAILROAD CO. 
THE 6 SANTA FE, LIBERAL & EN- 
GLEWOOD RAILROAD Co. 

THE RATON WATER WORKS CO. 
OF NEW MEXICo. 

THE BATON WATER WORKS Co. 


and all other Compe nies formerly under 
the control of E Shepard & Company. 
Pursuant to resolution duly passed this 
day, the time for the bondholders and 
stockholders of the above named companies 
to deposit their bonds and stock under 
Notice of June 4th, 1909, was duly extended 
to and including September 15th, 1909 
In accordance therewith, you are hereb 
requested to deposit your bonds and em | 
with the Trust Com = of America, No. 
37 Wall Street, New City, as early as 
preston. but not later than the date 
above fixec 
Dated, Now York, Anant Ist, 1909. 
Charles H. Lee 
Manton B. Metcalf 
A. B. Farquhar 
Wm. S. Grant, Jr. 
W.A. Harder 
L. Laflin Kellogg 
Reorganization Committee 
Robert Lawrence, Secretary. 
Kellogg & Rose, Counsel to the Committee, 
115 Broadway, Manhattan, New York City. 











MARKET CHRONOLOGY. 
Saturday, July 31. 

Stock market continues strong. 

Cotton lower, wheat up, corn declines. 

Cc. C. Cuyler, president United States 
Mortgage & Trust Co. of New York, and 
a prominent financier, killed im an auto- 
mobile accident. 

Monday, August 2. 

Stocks hold strong under heavy realiz- 
ing. 

London Stock Exchange closed for 
usual public holiday. 

Cotton advances on government report. 
Wheat declines, corn firm. 

Pressed Steel Car anticipates $500,000 
first mortgage 5 per cent. gold notes. 

Tuesday, August 3. 

Strong stock market. Union Pacific 
touches 202, a new high record. 

Cotton nervous, wheat and corn off. 

Reorganization plan of Chicago Great 
Western declared operative. 

Bankers’ Trust Company increases its 
capital from $1,000,000 to $3,000,000. 

American bankers to participate in 
Chinese loan. Terms formally agreed 
upon. 

Henry C. Swords, president of the Ful- 
ton Trust Co., was elected treasurer of 
the Stock Exchange. 

Wednesday, August 4. 

Stock market irregular and shows signs 
of reaction. 

Cotton nervous, wheat and corn off. 

American Tobacco Company declares 
usual quarterly dividend of 2% per cent. 
on the common stock and an extra divi- 
dend of 7% per cent. 

Deutsche Bank of Berlin buys $5,000,- 
000 Denver & Rio Grande 5 per cent. 
bonds. 

Thursday, August 5. 

Passing of Tariff Bill causes general 
break in Stock Market. 

Cotton irregular, wheat breaks, corn 
dull. 

Fifty million dollar blanket mortgage 
filed by the Copper River & Northwestern 
Railroad Company. 

Friday, August 6. 

Stock market very strong. Steel above 
76. 

Cotton steady, wheat declines, corn 
firm. 

Wabash orders 2,500 tons construc- 
tional steel from Lackawanna Steel Co. 

Stockholders of Seaboard Air Line rat- 
ify reorganization plan and bond issue. 





DIVIDENDS. 

The American Radiator Company has 
declared the usual quarterly dividends 
of 1%, per cent. on its preferred stock, 
and 1% per cent. on the common. 

The Philadelphia Company has declared 
the customary semi-annual dividend of 
2% per cent. on the preferred stock. 

The American Smelters Securities Com- 
pany has declared the regular quarterly 
dividend of 1% on the preferred A stock, 
and 1% on the preferred B. 

The Niles Bement Pond Company has 
declared the usual quarterly dividends 
of 1% per cent. on the preferred stock 
and 1% on the common. 

Pratt & Whitney Company have de- 
clared the usual quarterly dividend of 
1% per cent. on the preferred stock. 





LONG ISLAND. 

The Long Island Railroad Company has 
just issued a comparison of earnings and 
expenses for the month of June, 1909, 
and for six months ending June 30th, 





1909, with the same periods of 1908. 











Y ou Should Read 


This 
New Bond Book 


“The World’s Greatest Industry” 











Every investor, small or large, 
should ask for our New Bond Book. 

It tells some facts, now too little 
known, about the most attractive 
bonds that we know. The book is 
written after fifteen years of experi- 
ence in selling these particular bonds. 

They pay 6 per cent. interest—a 
higher rate than can now be obtained 
on any large class of bonds equally 
secured. 

They are secured by first liens on 
valuable farm land. Some are tax 
liens—Municipal obligations. 

They are serial bonds, so afford 
opportunity for either long or short 
time investments. 

They are issued in denominations 
of $100, $500 and $1,000, so they 
appeal to both small and large in- 
vestors. 

They are by far the most popular 
bonds that we sell. You will want 
some of them when you know all the 
facts. 

Send us this coupon or write us a 
postal. Please do it now. 


Sroutridge LNiverCe: 
(Established 1893) 


Municipal and Corporation Bonds 
First National Bank Bldg. 50 Congress Street 
CHICAGO BOSTON 
Gentlemen:—Please send me your 
new Bond Book, ‘‘The World’s 
Greatest Industry.”’ 











PENNSYLVANIA. 


According to the statement of earnings 
just issued by the Pennsylvania Rail- 
road Company, the lines directly operated 
show an increase in gross revenue of 
$1,267,500, and in net of $388,700 for 
the month of June last as compared with 
that month last year. The increase in 
gross revenue for the six months ending 
June 30 amounted to $6,119,800 and in 
net $2,124,300 as compared with th 
same pericd last year. 

The lines operated west of Pittsburg 
and Erie for the month of June show an 
increase in gross revenue of $971,600, 
and in net of $211,300, as compared with 
the same period of last year, while for 
the six months ending June 30 last, gross 
revenue increased $4,801,100 and net 
$1,173,100 as compared with the first six 
months of last year. 
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MARKET NEWS 
BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 
Western Union and Postal Telegraph Cos. 
or at the Head Office of 


Marconi Wireless 
Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 
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Low Close 
Allis-Chalmers ,............. 16% 534 «16%, 
Allis-Chalmers pf........... 67 555 57 
Amalgamated Uopper...... 854 «384 85% 
Am Ag eer eereccccecceees 49% 49 49% 
Am B BG... cccccccccccccces 48% 47% 47% 
Ahetecdseedsesdicns 18 12% 12% 
ASD GOB Boe occ ccccccescccccs 844 885, 88% 
| a 89% 68% 69% 
i iste scékncnncsdéees 7 75% "6 
BER Be Biieeesss0.cescscscccoces 9% 9% 
po z a Pere Po ccccccsescccs 74) ps A ais, 
MB 160 BOGB......00cccccece 
A TAMBOOE. 200 ccccccccccccses tie 17” 1 ‘7 
DB ER Boe ce ccccccsscicce 45% 45% 45% 
Am Lecomotive. 684, 67% 











80 8 

Canadian Pacific............ 1871, 186% 187% 
ae 87% 8644 % 
Ones & GOES. ......0....000- 80° 78% 
SE icticnsinccsenaccs 192% 188% 192% 
I cusiccseoasanes 44% «39% 
OOD cxosecndcecscsecss 1% 7 1M 
O, M & St P........ cede 1¢i%, 158% 161% 
Ool Fuel & I 47% 40% 4 f 
 hiiiteinnionninsends 738% 69% 72%; 
Cons Gas........... 145% 144% 145 
Del & Hud 19654 195% 196% 
Den & R Gr. 1% 60% 5 
Den & R Gr pt 861, 86 86 
Distillers’ __ EERE PS 39% 40 

tna cicncasuntd 88% 87% 88% 
Brie ist | Trae 56% 55% 56K 
Gen Electric.........-...... 172% 170% 172% 
Be  titcennsdanccens 154%, 158% 154, 
I cccicicnkekineks 82° 681% 82 
Es csundecukasnnaa 156% 155% 156% 
ts cccrcchanaseand 4, 18% 15% 
SOOUENEE O8......<-ccccccee 4994 486 4912 
lowa Cent. 31% 81% 31% 
a idtscnanih 48 47% 48 
Lou & Nash. 
Marine pf 
MSP8SM 
M K & Tex 
MK & Tex p 
Mo Pacific 
Sy i ideipsccnniecsasans 
| Pee 
DW Gas :éascece 
Nor & West 
North Pacifi 
Ont & West 

ial bcpsiskiciooeds 
Rep Steel.. 8 

NEE RRC 164%; 
Rock Island 895, 4 
Rock Island | apenas bawnssces 77% 78% T1% 


Seuth By Co 








South Ry Oo. pf 
Texas Pacific................ 
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gh Low 
Am Pneumat Service............... 8 8 
American Telephone................ 142% 142% 
American Woollen pr..............- 106 105% 
BERGERGO TGs c0c ccc ccccccccssccces 823% 382 
Arizona Commercial...... ......... 44 4346 
Boston Consol Mining.............. 15% 3=155 
Baste COmkssseW. ..-.......ccccsceces 25% 25 
Calumet & Hecla Mining........... 680 677 
} ergo ee, ee 8444 34 
pper Range OConsolidated....... 83 83 
ak arr 6, 18 
Greene Cananea......... ~R 10% 
Isle Royale Mining.. coo ae 28% 
"SS eeeeaeenss 80 
NM iiknscs<cccascaabnaes 16% 
eee 64 
Nevada Con Mining..............++ 24 24 
North Butte Miming................- 57% 56 
Old Dominion Mining.............. 56%, 56% 
I BI né o.ncicesccceunetcese% 83% 33 
Superior & Pitts Mining........... 17% 17 
te EE RAS 114% 111% 
8 een 146 145 
United Shoe Machinery...........-. 645%, 6444 
Utah Consolidated..............+.+- 45 45 
NOTES. 


An interesting Stock Market letter, 
dealing with the market generally and 
containing much useful advice, has been 
issued by Von Frantzius & Co., bankers, 
196 La Salle St., Chicago. 

The Public Service Corporation of New 
Jersey will soon take up its outstand- 
ing notes, covering this by an issue of 
bonds amounting to $8,000,000, which 
will be the first instalment of a $50,- 
000,000 issue authorized by the concern 
a year ago. The bonds will be secured 
by a blanket mortgage and will bear in- 
terest at the rate of 5 per cent. The 
underwriters are J. Pierpont Morgan & 
Co. and Drexel & Co. 

J. T. Odell, president of the Marquette 
& Bessemer Dock & Navigation Co., has 
been elected vice-president of the Kan- 
sas City, Mexico & Orient Railroad. Mr. 
Odell is considered as one of the most 
practical railroad executives in the 
country. He built the Bessemer & Lake 
Erie road for Andrew Carnegie and made 
it before he was through with its con- 
struction one of the best equipped and 
well built roads in the United States. 

Frederic H. Hatch, of Frederic H 
Hatch & Co., 30 Broad St., New York, 
sailed for Europe on the Oceanic on 
Wednesday for a stay of about six weeks. 


THE GENERAL SITUATION. 
Thomas Gibson. 


There is much in the situation, partic- 
ularly with regard to general business 
conditions, to suggest that, while recov- 
ery has been rapid, there is yet room 
for further extension. This is especially 
true of copper metal and Western mer- 
cantile lines. In the former the price is 
still low and consumption has not yet 
overtaken production, although our ex- 
ports are showing very gratifying growth 
Advices from abroad are extremely hope- 
ful for an early beginning of a movement 
which will clean up their accumulation 
of the metal. 

The enlargement of the iron and steel 
trade has of late been so widely adver- 
tised that we may well pause long enough 
to consider whether this branch of indus- 
try should begin to slow down a trifle 
until other branches can catch up. In the 
collateral industry of railway equipments 
there is already great activity, but it is 
by no means overdone. The railroads are 
a long way from the high point of effi- 
ciency in their rolling stock and must 
continue to place orders for some time to 
come. There orders during the past week 
have been fairly liberal. 








DIVIDENDS 


FERROCARRILES NACIONALES DE MEXICO 
National Railways of Mexico 
Office of Assistant Secretary. 
25 Broad Stree 
New York City, July 23, 1909. 


FIRST PREFERRED erook DIVIDEND No. 3 

A semiannual! dividend of One Per Cent. (One 
Dollar Gold or Two Mexican Gold Pesos ~~ 
Share), being the third eens on the First 
ferred Stock of this Company has been p mn ada 
payable August 10, 1909, to the holders of Divi- 
dend Warrants No. 3, annexed to certificates re- 
presenting such stock, upon presentation and sur- 
render of such Warrants to the company at its 
office in New York or Mexico. 

Dividend Warrants are yagebie at option of 
holders at the rate of Two Mexican Gold Pesos to 
the Dollar, either in the City of Mexico in Mexican 
Gold Pesos or in the City o al York in United 
States Gold, or its equivalen 

E. E. BASH ‘ORD, , Secretary. 


NILES-BEMENT-POND COMPANY 
New York, August 4th, 1909. 

The Board of Directors of NILES-BEMENT 
POND COMPANY has this day declared the regular 
quarterly dividend of ONE AND ONE-HALF PER 
CENT. upon the COMMON STOCK of the Company, 
payable September 20th, 1909. 

The transfer books will close at 12 o’clock Noon, 
September lith, 1909, and will reopen at 10 o’clock 
in the forenoon of September 21st, 1909. 

CHARLES L. CORNELL, Treasurer. 











*NILES-BEMENT-POND COMPANY 
New York, August 4th, 1909. 

The Board of Directors of NILES-BEMENT 
POND COMPANY has this day declared the regular 
quarterly dividend of ONE AND ONE-HALF PER 
CENT. upon the PREFERRED STOCK of the Com- 
pany, payable August 16th, 1909. 

The transfer books will close at 12 o’clock Noon, 
August 7th, 1909, and will reopen at 10 o’clock in 
the forenoon of August 17th, 1909. 

CHARLES L. CORNELL, Treasurer. 





PRATT & WHITNEY COMPANY 
New York, August 4th, 1909. 

The Board of Directors of PRATT & WHITNEY 
COMPANY has this day declared the regular quar- 
terly dividend of ONE AND ONE-HALF PER 
CENT. upon the PREFERRED STOCK of the 
Company, payable August 16th, 1909. 

The transfer books will close at 12 o’clock Noon, 
August 7th, 1909, and will reopen at 10 o’clock 
in the forenoon of August 17th, 1909. 

CHARLES L. CORNELL, Treasurer. 





COTTON LETTER. 


Renskorf, Lyon & Co., 
New York. 

The past week has been one of the 
greatest excitement in the cotton mar- 
ket, and fluctuations have been in a 
wide range. Following the publication 
of the Government Bureau report on the 
condition of the crop up to July 25, which 
shows the average of the plant to be the 
lowest on record for this time of the 
year, the market had a sharp advance of 
more than $1.50 a bale, carrying the ac- 
tive options near the 12% cent. level. 
Here, there was met the most aggressive 
bearish opposition which has been wit- 
nessed during the late rise. Notwith- 
standing the fact that the official figures 
pointed strongly to the possibility of the 
yield falling under 11% million bales, 
large blocks of contracts were thrown on 
the market by bear manipulators, and the 
hammering was kept up until weak hold- 
ers were intimidated into selling out, 
carrying prices in a precipitate decline 
down to $3.50 a bale from the high 
price of Monday. 

There is no indication at the moment 
that the coming yield will be sufficient 
to meet consumptive requirements. How- 
ever, there is a disposition in some quar- 
ters to await the effect of present prices 
upon the spinning world, and there is 
also the fear that the weight of the early 
movement may have a depressing influ- 
ence upon values. Trade accounts are 
not in the least discouraging, and nearly 
everywhere business is said to be im- 
proving. There will be no weight of cot- 
ton from the new crop within the next 
sixty days, and, in the meantime, the 
plant has to pass through the most crit- 
ical period of its growth, and, unless the 
weather is nearly perfect from now on, 
the world may be forced to face a cot- 
ton famine. 


115 Broadway, 
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Prepayment of Debentures 
THE 196 


Middlesex Banking Co. | La Salle Street 
Chicago 


VON FRANTZIUS & CO. 


Bankers and SBrokers 
Stocks Bonds Grain Provisions 


Write for our circulars on the following stocks 


Amer. Locomotive 
Amer. Car & Foundry 
Great Northern Jre 
5 ay 8 

istillers Securities 
Sogn LOMAS GIBSON United States Steel 
Colorado Fuel & Iron 
Republic Iron and Steel 
Inter. Mercantile Marine 
Canadian Pacific 
Brooklyn Rapid Transit 
Great Northern Pfd. 
American Tel. & Tel. 


Missouri Pacific 


OF MIDDLETOWN, CONN 


Will pay, upon presentation at its 
office, with interest to date 
of payment 


DEBENTURES 
of Series D86, ap October Ist, 1909 


Series D87, D93 & D94, Due Nov. Ist, 1909 





OUR TRADE BALANCE 


The market letter of August 
5, specially prepared by a 
leading authority, discusses 
the status of our international 
trade balance and the relation 
of same to money market and 
security values. A limited . 
number of copies have been 
reserved for free distribution. 


CORN EXCHANGE BANK BUILDING 
NEW YORK CITY 
185 JACKSON BOULEVARD 
CHICAGO, ILL. 
5 Laurence Pountney Hill, London, Eng. 











CURB NOTES. 

At last with three mining propositions 
on the Curb, the press agent has his 
hands full and available, an exhaustible 
mine of material for news. These are 
La Rose, Nipissing and Inspiration Cop- 
per, back of which is a prominent Stock 
Exchange house. The press agent is 
finding new veins of ore every week. 


BY THE WAY AND TO THE POINT. 

A quotation of 77 for the 6 per cent. 
bonds of American Ice is hardly a cheer- 
ing sight. 





FRITZ VON FRANTZIUS 


BEN MARCUSE 


MEMBERS 
New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 





Atchison 

Southern Pacific 
Chesapeake & Ohio 
Denver & Rio Grande 
Missouri, Kan. & Texas 
Wabash 

Union Pacific 
Baltimore & Ohio 
St. Paul 

Southern Railway 
Rock Island-Frisco 
Reading 

Amal. Copper 

New York Central 


Orders executed for cash or on margin on all Exchanges. 


ATTRACTIVE BONDS 


Atchison conv. 4s and 5s 


Wabash 4s 
Inquiries regarding investments promptly attended to 


International Marine 4s 
Brooklyn Rap. Tran. conv. 4s 





VERDE GRANDE COPPER COMPANY ALSO BROKE. 

Two years ago the stock of the Verde Grande Copper 
company was sold by Kansas City Mining stock fakers 
as one of the greatest copper stock investments the 
public ever had a chance to interest itself in. Among 
the claims advanced on its behalf was that it adjoins 
Senator Clarke’s great Verde Copper Mines, and was 
right on the apex of its rich copper vein. 

All these statements were bombast. The company 
is now to be reorganized. Another company has been 
formed, the Hermosillo Copper Company, behind which 
are the schemers responsible for the Verde Grande and 
they now propose to freeze their old victims out. 

However, nothing else could be expected from them. 





COPPER CONDITIONS REMAIN UNSATISFACTORY. 

The copper industry continues to show the least im- 
provement of all industries. This is due to the increas- 
ing output, the flagrant manipulation of both the metal 
and share markets and the deceptive statistical methods 
of the Copper Producers’ Association. 

The metal output is still going on at the maximum 
rate of 120,000,000 pounds a month—which means an 
annual output of t,440,000,000 pounds, while the con- 
sumption dat times is still below that of the dullest period 
of 1908, and in Europe is even poorer. The output is 
growing on account of opening of new mines. The cop- 
per accumulation at present is probably the largest in 
the history of the industry. While the industrial outlook 
in general is such as to justify the belief that the situa- 
tion will finally right itself, yet it may take a year until 
it comes to that. There is no probability of higher metal 
prices for quite a time, and therefore increased dividends 
on copper stocks can hardly be expected this year, except 





in cases where speculative methods make bookkeeping 
tricks advisable to stimulate manipulation. Taken as a 
whole, however, the copper situation is bare of real spec- 
ulative or investment attractions. 





THE NEW RAVEN. 

The reorganized Raven Mining Co. which will be 
known as the Raven Copper Co. has started out quite 
ravenously with a mortgage of $65,000. This will en- 
able the mortgage holders to get hold of the property 
later on and to work over the shareholders who have 
paid their assessment of 25 cents a share. Investérs 
who in face of disastrous experience are quick in paying 
assessments remain good subjects for additional blood- 
letting. 





“REVIEW OF REVIEWS” ON WIRELESS. 

Answering a subscriber’s inquiry who wrote he would 
be thankful for advice as to the purchase of some 
“Wireless” shares which had been offered to him at 
$30 a share and for which a price of $100 was pre- 
dicted before a year, the American “Review of Reviews” 
says: 

“We are not prophets enough to state at what price this 
stock will sell within a year, but we can report that it ha 
recently been offered at $6 a share and $3.50 by outside brok- 
ers. What it is actually worth we do not know, and we do 
not know anyone who does because the company refuses to 


give certified accountants report of its condition and earnings. 
We have been informed that a few thousands were earned 
last year, something like one-tenth of 1% on the price at 


which the stock now outstanding is being offered by the com- 
pany.” 


The stock to which the American ‘‘Review of Re- 
views”’ refers to is the United Wireless, the biggest 
fraud on the investing public in recent years 








